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hi, as said, the purpose of this article is to show the incorrectness of using engulfing bars and that all engulfing bars are not
created equal. so lets get into it! an engulfing bar has 2 purposes: 1. it marks the end of the bar and the start of the next bar.
2. it engulfs the last bar into the next one. the first point of the bar and the first bar of the next bar are in the same color. with

that in mind lets go through the data. using the same data as in the previous article, lets see what this looks like for bullish
engulfing bars. here is the first bar, which is a mixture of black and red, while the second bar is only red. therefore, the data

shows that the first bar is red and the second bar is black. this is exactly what you would expect from a bearish engulfing bar.
using the engulfing pattern is common among new traders because they don’t have enough experience trading and find it

easier to spot new trends. however, the downside to using engulfing patterns is that they can be easy to miss as the trend may
have just finished a five-bar or even longer engulfing bar. this means that you have a high probability of missing out on a large
move as the bar is still ‘finding’ its new direction. the engulfing trader is a great way to develop your forex trading skills as it

forces you to be aware of the market. it can also be very profitable for experienced traders who know what they are doing, but
it is a very stressful way to trade. if you plan to trade the engulfing trader pattern, i recommend you start off with the

candlestick chart and play around with it to figure out the proper size to enter a trade.
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the support and resistance levels are a type of support and resistance that a price can reach or touch. we know that a chart
has two axes, the x-axis and the y-axis. the x-axis represents the time frame in days, weeks, months and years and the y-axis
represents the price. if the price is below a lower support level or above an upper resistance level, the candlestick in that bar

will have an engulfing body. if the price is higher than the upper resistance level and lower than the lower support, the
candlestick will have an upward engulfing body. in all these cases, the price direction is either up or down. this provides us with

a good indication of the strength of the trend. the price is so strong that candlestick patterns are still indicating it. the
resistance level has held at the support level. this only means that the bearish trend is strong at the moment. bearish

sentiment is built in this situation. it also suggests that the trend is going to continue to push the price down. there is no
support to stop this trend. candlestick patterns provide us with a lot of information. at the same time, they have their own

limitations. one of the most important things to understand about the engulfing candlestick pattern is that it has to be
confirmed by other indicators. always remember that candlestick patterns are not indicative of a trading strategy. they are just
a tool. the biggest pitfall in candlestick trading is to treat a reversal pattern as a reliable signal. if you are not completely sure

of the trend or you are dealing with a different timeframe, wait for confirmation before trading. you should only trade when the
engulfing bar is confirming the strength of the previous trend. 5ec8ef588b
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